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In this document you will find seven news articles that have been published by the EU Coherence Programme, the predecessor of the Fair Politics EU Programme about the developments in the sugar policy of the EU.

Agriculture
Written question MEP Goudin: Reform of the sugar sector
16 NOVEMBER 2006

Taking the view of NGOs like WWF and Oxfam into consideration, MEP Helene Goudin (IND/DEM) urged the Commission in a written question to carry out 'radical and essential' reforms of agricultural support, not only in the sugar sector, but also in other agricultural sectors.

 

WRITTEN QUESTION P-1740/05
by Helene Goudin (IND/DEM)
to the Commission
Subject: Reform of the sugar sector
Date: 10 May 2005
 

The Appellate Body of the World Trade Organisation has ruled definitively that a large proportion of EU exports of subsidised sugar is illegal. The Union had appealed but the appeal was rejected on 28 April. The EU is currently discussing reform plans but non-governmental organisations such as the WWF and Oxfam take the view that these proposals do not go far enough.

Can the Commission guarantee that it will also take initiatives to carry out radical and essential reforms of agricultural support in other sectors? What specific reforms of the sugar sector will the Commission propose and within what time-frame does the Commission envisage these reforms being implemented?

P-1740/05
Answer given by Mrs Fischer Boel
on behalf of the Commission
Date: 8 June 2005
The reform of the sugar sector is needed to be more in conformity with the recent common agriculture policy (CAP) reform, be more market oriented and also to be consistent with the international trade commitments of the Community. The Commission tabled its reform ideas for the sugar sector on 14 July 2004: Accomplishing a sustainable agricultural model for Europe through the reformed CAP — sugar sector reform(1).

This proposal includes a reform of the common market organisation for the sugar sector. However, following the decision of the World Trade Organisation (WTO) Appellate Body on 28 April 2005 with regard to the EU sugar regime, which has upheld the findings of the ‘panel report’, it is necessary to integrate the results of the final verdict into the legislative proposal which is scheduled for 22 June 2005.

The consequences of the sugar panel on other agricultural sectors are still to be examined.

A political agreement on the sugar reform should be reached with Member States in time for the Hong Kong Ministerial Meeting of the WTO in mid-December 2005. The United Kingdom Presidency has scheduled discussions in the Council as from July and it is foreseen to reach political agreement at the November Council meeting.

The current sugar regime, which is based on Council Regulation (EC) No 1260/2001 of 19 June 2001 on the common organisation of the markets in the sugar sector(2), will expire 30 June 2006. The reformed sugar market regime should enter into force as of 1 July 2006. 
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(1)
COM(2004)499.

(2)
OJ L 178, 30.6.2001.





More information?
Visit the website of the European Parliament
Agriculture
Repeated question by MEP Bowis: compensation for sugar-producing developing countries
09 NOVEMBER 2006

After an oral question without a reply, MEP John Bowis (PPE-DE) once again asked the Commission, this time in a written question, to state what measures it is intending to undertake to compensate sugar-producing, low-income countries for any loss of revenue that is the result of the European sugar reforms. It concerns a promise the European Commission made, and Bowis would like to see honoured.


WRITTEN QUESTION E-1349/05
by John Bowis (PPE-DE)
to the Commission
Subject: Compensation for sugar-producing low-income countries
Date: 11 April 2005

How does the Commission intend to honour former Commissioner Lamy's assurance that there would be fair compensation for any loss of revenue among sugar-producing, low-income countries that have been party to the current sugar regime?


The Commission hasn't replied yet

More information?
Visit the website of MEP John Bowis 

Visit the website of the European Parliament
Agriculture
Oral question by MEP Bowis: compensation for sugar-producing developing countries
08 NOVEMBER 2006

As part of the reform-plans for the European sugar regime, the European Commission promised to compensate sugar-producing, low-income countries for any loss of revenue due to the reforms. In an oral question MEP John Bowis (PPE-DE) asked the Commission to state what measures it is intending to take to honour this promise.


ORAL QUESTION H-0147/05
by John Bowis (PPE-DE)
to the Commission
Subject: Compensation for sugar-producing, low-income countries
Date: 24 February 2005

How does the Commission intend to honour former Commissioner Lamy's assurance that there would be fair compensation for any loss of revenue among sugar-producing low-income countries that have been party to the current sugar regime?

 

The Commission hasn't replied yet.
Question has lapsed pursuant to Rule 185 of Parliament's Rules of Procedure.

More information?
Visit the website of MEP John Bowis 

Visit the website of the European Parliament
Agriculture
Written question MEP Deva: implications of EU sugar reforms beyond Europe
07 NOVEMBER 2006

In a written question by Nirj Deva (PPE-DE), the Commission was asked for its opinion on what should be done to help developing countries adjust to EU sugar reforms and to offset any significant cut in prices.


WRITTEN QUESTION E-3342/04
by Nirj Deva
to the Commission
Subject: Sugar
Date: 15 December 2004
 

Whilst no one would deny that reform of the sugar sector is long overdue, the Commission's proposals have implications that reach beyond Europe. What proposals have been devised by the Commission with a view to providing LDCs with targeted aid and technical assistance, thereby enabling them to develop their supply capacity and improve their competitiveness?

In the Commission's opinion, what would constitute an effective set of measures, or compensation, to help ACP suppliers adjust to EU sugar reforms and to offset any significant cut in prices which reduces the revenue available for reinvestment either in the sugar industry or elsewhere?

 

E-3342/04
Answer given by Ms Fischer-Boel
on behalf of the Commission
Date: 31 January 2005
The Commission's ‘Everything But Arms’ (EBA) initiative offers the least developed countries (LDCs) a genuine opportunity to export large quantities of sugar to the European Union at prices well above world market rates, and equivalent to the guaranteed price of sugar imported into the Community under the Sugar Protocol signed by the ACP (African, Caribbean and Pacific) states. The Commission is therefore of the opinion that the initiative offers these countries an important opportunity for development, and that the results obtained so far are a proof of that, as LDCs have systematically filled the growing zero-duty import quotas that they have been granted in the introductory phase of the measure. This clearly demonstrates that the EBA initiative is in itself a measure that supports their development. Income from the European sugar market can be used by the countries and industries concerned to improve their supply and their competitiveness. In addition, drawing up the Community’s cooperation strategy together with each of the partner countries, including LDCs, allows Community aid to be channelled towards the sugar sector, if the country considers it a priority. The European Investment Bank (EIB) can also be a source of capital for the development of the sugar industry, including in the LDCs, where it has already backed various investments linked to the sector. Regarding the package of measures that the Commission considers useful for helping ACP countries that are signatories of the Sugar Protocol to implement the necessary adjustments in their sugar sectors, it will soon be presenting a working document containing measures for trade and development, which will serve as a basis for opening a structured and open dialogue with ACP countries on the matter. In the field of development, the measures will be aimed at improving the competitiveness of the sector in regions where it is economically viable, and encouraging diversification when the competitiveness of the sector is unsustainable, while examining closely any possible consequences the reforms might have. As far as trade is concerned, the working document will make reference to developments in international trade at a multilateral level, and at the level of economic partnership agreement (EPA) negotiations.


More information?
Visit the website of the European Parliament 

Visit the website of MEP Nirj Deva
Agriculture
Oral question MEP Kinnock: Concerned sugar-dependent ACP-countries
02 NOVEMBER 2006

Hitherto the Commission hasn't done much to take away concerns among sugar-dependent ACP-countries about the unpredictable impact of the proposed reforms of the EU sugar regime. MEP Glenys Kinnock (PSE) wants to know what kind of dialogue or consultation the Commission is planning to establish in this light.

 

ORAL QUESTION H-0152/05
by Glenys Kinnock (PSE)
to the Commission
Subject: Reform of the EU sugar regime
Date: 24 February 2005
Despite assurances to the ACP countries that any change to the sugar regime would be gradual and designed to cause the least possible harm, there has been no dialogue with the ACP countries on the EC’s proposal. The ACP countries are clearly concerned by the unpredictable impact on sugar-dependent economies of the EC’s proposed reforms. What formal consultation mechanisms have been or will be established to enable EC consultation with ACP sugar industry stakeholders on the actual EU sugar regime legislative proposals expected out this spring and to ensure that their concerns are taken into account?

The Commission hasn't replied so far. 
Question has lapsed pursuant to Rule 185 of Parliament's Rules of Procedure.
More information?
Visit the website of MEP Glenys Kinnock 

Visit the website of the European Parliament
Agriculture
Written question MEP Kinnock: Sugar reform and the ACP
01 NOVEMBER 2006

In a written question MEP Glenys Kinnock (PSE) states that she would like to hear in what way the Commission is planning to support the sugar-dependent ACP-countries, that need to investigate options for diversification into other agricultural products, in order to meet the challenges posed by the reform of the EU sugar regime. 

 

WRITTEN QUESTION E-3543/04
by Glenys Kinnock (PSE)
to the Commission
Subject: Sugar reform and the ACP
Date: 6 January 2005
 

In the light of the potential need to give financial assistance to sugar-producing Caribbean economies in order to meet the challenges posed by the proposed reduction in the EU sugar price, can the European Commission provide a breakdown of the state of primary commitments, secondary commitments and payments under the ninth EDF NIPs of Caribbean ACP states?

In many ACP states, the prospect of EU sugar sector reform, involving a 37% price reduction, is causing problems in respect of commercial bank financing for sugar sector investment. In this context, can the European Commission publish an information paper on the scope for concessional financing for sugar sector investment under the Cotonou Investment Facility?

In light of the need for sugar-dependent ACP states to investigate options for diversification into other agricultural products, what specific programmes of support is the EU considering making available so as to enable ACP governments to establish effective systems of food safety assurance and control, so that new producers can be assured access to the EU market?


E-3543/04
Answer given Mr Michel
on behalf of the Commission
Date: 10 February 2005
The state of commitments and payments to African, Caribbean and Pacific (ACP) Caribbean States is presented in the table which is sent directly to the Honourable Member and to Parliament’s Secretariat.

As regards the Investment Facility, the possibilities for concessional financing from this instrument are laid down in Article 2 (7) of Annex II of the Cotonou Agreement. Article 2 (7) does not have any specific reference to projects in the sugar sector. However, Article 2 (7b) allows for the financing of loans on concessional terms and conditions in the following case: ‘for projects which involve restructuring operations in the framework of privatisation or for projects with substantial and clearly demonstrable social or environmental benefits.’ Therefore, sugar projects with substantial social and environmental benefits can receive concessional financing under the Investment Facility. 

As to food standards, the Commission is indeed well aware that they can represent a challenge for developing countries and exporters, in particular to access the EU market. Several programmes are in place to make developing countries’ authorities and/or private sectors more aware of the importance of safety standards and to help them comply with European sanitary and phyto-sanitary (SPS) requirements. These include for example the ‘Pesticide Initiative Programme’ and the ‘Strengthening fishery products health conditions in ACP/Overseas Countries and Territories (OCT) countries’ programme. In addition, in parallel to the adoption by the EU of the new ‘Food and feed’ Regulation(1), the Commission has launched, in close cooperation with the ACP secretariat, a study to identify the potential effects of the Regulation, and to prepare and put in place the necessary means to cope with the additional responsibilities to be taken up by the ACP countries. Finally, the accompanying measures which the Commission has proposed on 24 January 2005 to Sugar Protocol countries(2) encourage the concerned countries to establish comprehensive diversification strategies; this means they can encompass, if relevant, measures to facilitate compliance with food safety standards.
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(1)
Regulation (EC) No 882/2004 of the Parliament and of the Council of 29 April 2004 on official controls performed to ensure the verification of compliance with feed and food law, animal health and animal welfare rules, OJ L 165, 30.4.2004

(2)
SEC (2005) 61



More information?
Visit the website of MEP Glenys Kinnock 

Visit the website of the European Parliament


Agriculture
Written question by two MEPs: Dumping on world market of largest EU sugar surplus in 20 years
23 OCTOBER 2006

In a written question MEPs Thijs Berman (PSE) and Max van den Berg (PSE) propose a buying-up arrangement, which could be funded with export-refunds, in order to remove the exceptionally large European sugar surplus from the market. This would avoid world sugar prices coming down, what otherwise causes serious problems for sugar-producing developing countries.


WRITTEN QUESTION E-1530/05
by Thijs Berman (PSE)
     Margrietus van den Berg (PSE)
to the Commission
Subject: Dumping on the world market of the largest European sugar surplus in 20 years.
Date: 25 april 2005
This week it has been acknowledged that the European sugar surplus is now the largest in the past 20 years. European farmers are producing far more sugar than is needed to meet European demand. With the help of subsidies, the production surplus is being sold by the European Commission to countries outside Europe. The world market price is coming down, partly as a result of the overproduction in Europe, causing serious problems for sugar-producing countries in the developing world. The European Union pays out EUR 4 billion each year in export subsidies from the agriculture budget. Sugar exports alone account for EUR 800 million in European subsidies.

In the WTO agreement of July 2004 the European Union undertook to dismantle all agricultural export subsidies. Rapid and total implementation of this undertaking is essential if the Doha Development round is to be successfully completed in December 2005.

We hope that the Commission will introduce a reform whereby export refunds are rapidly and entirely abolished. Former Commissioner Fischler’s plans for a new organisation of the markets pointed in this direction, but unfortunately still retained the possibility of exporting sugar to countries outside the EU with export refunds.

Would it not be desirable instead, given this exceptionally large European sugar yield, to introduce, pending the necessary reform, an exceptional measure whereby the surplus would be removed from the market and destroyed by means of a buying-up arrangement to be funded from the export refunds, in order to avoid world sugar prices being placed under any further pressure?


E-1530/05
Answer given by Mrs Fischer-Boel
on behalf of the Commission
Date: 22 june 2005
The production of sugar in the European Union (EU) has indeed been important over the 2004/05 marketing year and for the first time in years, sugar has been offered into intervention. The Commission is well aware of existing imbalances in the sugar regime. It knows that the present sugar regime attracts a lot of criticism for a lack of competition, high prices and its effect on the world market, particularly in developing countries. However, the EU sugar regime only partly explains the downward trend of the world market price for sugar. World sugar price developments are mainly affected by excess supply, with the increase in production and exports of Brazil alone accounting for the bulk of the recent decline in world prices thus introducing challenges for the competitiveness of many other developing countries. 

The Commission did not undertake to dismantle all agricultural export subsidies unilaterally. The modalities for the implementation of commitments from the World Trade Organisation (WTO) framework agreement of July 2004 are still under negotiation in the Doha Development Agenda and the phasing out of the EU’s export subsidies will only occur in full parallelism with the phasing out by our WTO partners of other trade distorting forms of export support mentioned in the agreement, such as certain forms of export credits, non-genuine food aid and trade distorting practices of state trading enterprises.

The sugar regime in the EU will be modernised in such a manner that it has a viable future. Because it was felt that the support system in the sugar sector could become an anomaly deviating from the fundamental principles of the new common agricultural policy (CAP), far-reaching proposals for a reform of the sector have been tabled and new proposals are due on 22 June 2005. In the finalisation of these proposals the recent ruling of the WTO’s Appellate Body on the EU sugar regime will be taken into account. In doing so, the Commission will continue to defend the valid interests of sugar producers and consumers in both the EU and in the African, Caribbean, Pacific (ACP) countries. Under the reform proposals internal prices and quotas would be cut, exports and export refunds reduced and intervention abolished, while providing tailored assistance to the ACP sugar exporting countries affected by the reduction in EU prices.

Until agreement on the phasing-out of export subsidies in the Doha Round and agreement on a final reform of the sugar sector within the EU are reached, the current Uruguay Round Agreements on Agriculture (URAA) and the current regime in the sugar sector apply. These establish the context within which the sugar sector will be managed in the near future. Different tools are at the Commission’s disposal and at this stage it does not want to exclude any of the possibilities. But in choosing its tools the Commission will carefully weigh up the interests of all parties concerned, both on the internal and on international markets.


For more information?

Visit the website of the European Parliament 

Visit the website of MEP Thijs Berman 

Visit the website of MEP Max van den Berg
